
IFRS on point.
International headlines
IASB publishes proposals seeking to clarify acceptable depreciation and
amortisation methods
The International Accounting Standards Board (IASB) published Exposure Draft 2012/5
Clarification of Acceptable Methods of Depreciation and Amortisation (Proposed
amendments to IAS 16 and IAS 38) proposing to prohibit the use of revenue-based
methods to depreciate property, plant, and equipment or to amortise intangible assets.
Comments on the exposure draft are due by 2 April 2013. Click here for the IASB
press release.

IASB proposes clarifications on the elimination of unrealised profits in
equity accounting
The IASB published Exposure Draft 2012/6 Sale or Contribution of Assets Between
and Investor and its Associate or Joint Venture (Proposed amendments to IFRS 10 and
IAS 28). The exposure draft proposes that all non-monetary assets sold or contributed
by an investor to its associate or joint venture which constitute a business, as defined
in IFRS 3 Business Combinations, would follow the existing principles in 
IFRS 10 Consolidated Financial Statements and IAS 27 Consolidated and Separate
Financial Statements (2008) – that being recognition of the full gain or loss by the
investor. Conversely, any gains or losses on assets sold or contributed that do not
meet the definition of a business would be recognised only to the extent of the other
investors’ interests in the associate or joint venture, consistent with the existing
principles in IAS 28 Investments in Associates and Joint Ventures (2011) and SIC-13
Jointly Controlled Entities – Non-Monetary Contributions by Venturers. Comments on
the exposure draft are due by 23 April 2012. Click here to access the IASB press
release.

IASB publishes proposals for limited amendments to IFRS 11
The IASB published Exposure Draft 2012/7 Acquisition of an Interest in a Joint
Operation (Proposed amendment to IFRS 11). The exposure draft proposals introduce
guidance on the accounting by a joint operator for the acquisition of an interest in a
joint operation (as defined in IFRS 11 Joint Arrangements), in which the activity of the
joint operation constitutes a business (as defined in IFRS 3). The proposals would
amend IFRS 11 such that a joint operator would apply the relevant principles and
disclosure requirements for business combination accounting in IFRS 3 (and other
relevant IFRSs) when acquiring an interest in such a joint operation. Comments on the
exposure draft are due by 23 April 2012. Click here to access the IASB press release.
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IASB and FASB Chairs discuss global accounting standards
In recent speeches at the American Institute of Certified Public Accountants (AICPA) National Conference on Current
U.S. Securities and Exchange Commission (SEC) and U.S. Public Company Accounting Oversight Board (PCAOB)
Developments, U.S. Financial Accounting Standards Board (FASB) Chairman Leslie Seidman and IASB Chairman Hans
Hoogervorst discussed global accounting standards and the future of IFRS in the U.S. and around the world. 
Ms. Seidman, discussing convergence efforts with the IASB, outlined the needs of U.S. stakeholders with regard to
standard-setting. Mr. Hoogervorst described the increased use of IFRSs globally, where he urged the U.S. to join 
other countries and adopt IFRSs. Click here for a transcript of Ms. Seidman’s speech and here for a transcript of 
Mr. Hoogervorst’s speech. Click here for Deloitte’s Heads Up newsletter summarising the 2012 AICPA National
Conference.

IASB concludes agenda consultation by releasing a feedback statement
The IASB released a feedback statement mapping its future priorities following its formal public agenda consultation
initiated in 2011. As a result of constituent feedback to the Board’s consultation efforts, the feedback statement notes
that the IASB’s future technical programme will focus on three areas: implementation and maintenance (including post-
implementation reviews), the Conceptual Framework, and a small number of major IFRS projects. Among the latter are
the four current major projects (financial instruments, leases, revenue recognition, and insurance) as well as three new
or revived projects: agriculture (in particular, bearer biological assets); rate-regulated activities; and use of the equity
method in separate financial statements. Concurrent with the announcement of the agenda, the IASB announced a
revised process for developing standards; introducing a research phase to the development of a standard. The IASB
identified a number of issues for the research phase. The IASB also identified “long-term” topics which it encouraged
other standard-setters to investigate on the Board’s behalf, and “other activities” where it is aware that work needs to
be done. Click here for the press release and here for the feedback statement.

IASB publishes updated work plan 
The IASB published an updated work plan outlining a clarified or revised timeline for many of its projects, while
introducing a number of new projects. More detail has been provided on the next due process step on six of the
Board’s projects:
• IFRS 11 amendment for the acquisition of an interest in a joint operation;
• IFRS 10/IAS 28 (2011) amendments for sales or contributions of assets between an investor and associate or 
joint venture;

• interpretation on levies charged to operate in a specific market;
• interpretation on put options written on non-controlling interests; 
• the Conceptual Framework; and 
• post-implementation review of IFRS 3. 

The timeline for the hedge accounting chapter of IFRS 9 Financial Instruments has been deferred. 

Newly introduced projects include: 
• two project phases for the rate-regulated activities project; 
• the 2012-2014 cycle of annual improvements; 
• IAS 12 Income Taxes amendment related to deferred tax assets for unrealised losses; and 
• IAS 36 Impairment of Assets amendment related to recoverable amount disclosures for non-financial assets. 

Click here for the IASB work plan.

IFRS Foundation issues educational material on fair value measurement
The IFRS Foundation staff issued the first chapter of education material accompanying IFRS 13 Fair Value
Measurement, Measuring the fair value of unquoted equity instruments within the scope of IFRS 9 Financial Instruments.
The education material presents a range of commonly used valuation techniques for measuring the fair value of
unquoted equity instruments within the market and income approaches, as well as the adjusted net asset method. 
It does not prescribe the use of a specific valuation technique, but instead encourages the use of professional
judgement and the consideration of all facts and circumstances surrounding the measurement. Click here to view
the first chapter of education material.

IFRS Foundation Education Initiative issues new IFRS for SMEs training module 
The IFRS Foundation Education Initiative developed a training module for Section 9 Consolidated and Separate
Financial Statements of the IFRS for SMEs (International Financial Reporting Standard for Small and Medium-sized
Entities). Ultimately, the IFRS for SMEs training material will include 35 stand-alone modules – one for each section
of the IFRS for SMEs. Currently, 32 modules are available. Click here to access all of the training modules.
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IASB issues Investor Perspectives newsletter
The IASB launched a programme to enhance investor participation in the development of IFRSs through a dedicated
investor outreach programme. One such enhancement is a newsletter for investors entitled Investor Perspectives. 
A newsletter was issued during December 2012 discussing the proposed limited amendments to the classification
and measurement requirements in IFRS 9. Click here for the Investor Perspectives newsletter.

FASB proposes an impairment model for all financial assets
The FASB issued proposed Accounting Standards Update (ASU), Financial Instruments – Credit Losses. The proposed
ASU introduces the current expected credit loss (CECL) model for accounting for the impairment of financial assets.
The proposed CECL model is intended to require more timely recognition of credit losses, while also providing
additional transparency regarding credit risk. The proposed model follows from the FASB’s decision in July 2012 to
develop an alternative impairment model to that of the IASB’s ‘three bucket’ impairment model as a result of
significant concerns expressed by the FASB’s constituents regarding the understandability, operationality, and
auditability of that model. Comments on the proposed ASU are due by 30 April 2013. Click here to view the FASB’s
news release and here for Deloitte’s Heads Up newsletter for more detailed information on the proposed ASU.

Acting Chief Accountant of SEC discusses significance of IFRS decision
In a recent speech at the AICPA National Conference on Current SEC and PCAOB Developments, Acting Chief
Accountant of the SEC Paul A. Beswick stated the decision on whether IFRSs should be incorporated into the
financial reporting system for U.S. companies may be the “single most important accounting determination for the
[SEC] since … the 1930s”. 

Mr. Beswick also discussed the IASB and FASB’s convergence projects, where he noted that he was “encouraged
about the level of convergence in the revenue and leases projects that [the] Boards have achieved to date”. Calling
for “perspective” on the financial instruments project, he noted it was “almost unthinkable by some that the Boards
would be able to reach substantive agreement on classification and measurement” and that the “Boards are a lot
closer than probably many would have guessed”.

Click here for a transcript of Mr. Beswick’s speech.

Paul Beswick named SEC Chief Accountant
On 21 December 2012, SEC Chairman Elisse Walter appointed Paul A. Beswick to the position of Chief Accountant.
Mr. Beswick has served as Acting Chief Accountant at the SEC since July 2012. Prior to assuming the role of Acting
Chief Accountant, Mr. Beswick served as Deputy Chief Accountant and was responsible for the day-to-day
operations of the office’s accounting group, including resolution of accounting practice issues, rulemaking, and
oversight of private sector standard-setting efforts. Mr. Beswick also served as staff director of the multi-year effort
to help the SEC evaluate the implications of incorporating IFRSs into the financial reporting system for U.S.
companies. Click here for the SEC press release.

IVSC consults on valuation of investment property and public sector assets
The International Valuation Standards Council (IVSC) released two due process documents seeking feedback on
valuation topics. A discussion paper has been released on the valuation of investment property (particularly in
meeting the requirements of IAS 40 Investment Property), and an exposure draft has been released on the valuation
of specialised assets used by public sector entities for service delivery. Comments on both due process documents
are due by 1 March 2013. Click here for the IVSC press release related to the discussion paper and here for the
press release related to the exposure draft.

EEG meeting focuses on common control transactions
A communiqué has been released following the recent meeting of the IASB Emerging Economies Group (EEG) held
in São Paulo. The main topic discussed at the meeting was transactions under common control, and the meeting
also included brief discussions on hybrid financial instruments and impairment of financial assets. Click here to
access the communiqué and here for agenda papers discussed at the meeting.

AOSSG releases communiqué from its fourth meeting
A communiqué has been released following the recent meeting of the Asian-Oceanian Standard-Setters Group
(AOSSG) held in Kathmandu, Nepal. Highlights from the meeting include plans for an ‘IFRS Centre of Excellence for
a Developing Country’ (IFRS COEDC) in Nepal that would help Nepal build its standard-setting capacity, the need for
rapid finalisation of the IASB’s project on ‘bearer biological assets’, and discussion on Islamic finance accounting
issues. Click here to access the communiqué.
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IASB issues press release on its joint meeting with EFRAG
The IASB issued a summary from its December 2012 joint meeting with the European Financial Reporting Advisory
Group (EFRAG). During the meeting, the IASB and EFRAG discussed the status of the IASB’s joint projects with the
FASB (revenue recognition, leases, financial instruments, and insurance contracts), the discount rate used in the
measurement of pension liabilities, IFRS 11 and separate financial statements, the post-implementation reviews of
IFRS 8 Operating Segments and IFRS 3, and revisions of the Conceptual Framework. Click here for a summary of the
key messages expressed by the EFRAG delegation and here for the IASB press release following the meeting. 

ESMA Chair discusses U.S. IFRS adoption and global consistency in IFRS
In a recent speech at the Audit Quality Symposium held by the Canadian Public Accountability Board, European
Securities and Markets Authority (ESMA) Chairman Steven Maijoor reiterated many of his previous comments
regarding disappointment at a lack of a decision on IFRS in the U.S., and consistency in application of IFRS on a
global basis. On the topic of consistent application of IFRS, Mr. Maijoor noted that this is the “prime responsibility of
issuers and their auditors, securities regulators can intervene when there are violations of IFRS in published financial
statements” and discussed the recent European-wide initiative to outline consistent enforcement priorities.
Broadening the theme to global enforcement, Mr. Maijoor noted ESMA efforts to improve liaison with regulatory
and enforcement bodies and reiterated a need for “further deepening of our international co-operation”. Click here
for a transcript of Mr. Maijoor’s speech.

EFRAG issues updated ‘endorsement status report’ 
The EFRAG updated its report showing the status of endorsement, under the European Union (EU) Accounting
Regulation, of each IFRS. Since the last report, the EU published Commissions Regulations endorsing the ‘package 
of five’ standards (IFRS 10, IFRS 11, IFRS 12 Disclosure of Interests in Other Entities, IAS 27 Separate Financial
Statements (2011) and IAS 28 (2011)), IFRS 13, IFRIC Interpretation 20 Stripping Costs in the Production Phase of 
a Surface Mine, and amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards
(hyperinflation and fixed dates), IAS 12 (recovery of underlying assets), and IFRS 7 Financial Instruments:
Disclosures/IAS 32 Financial Instruments: Presentation (offsetting). The endorsed effective date for the ‘package of
five’ standards in Europe is 1 January 2014. However, early application is permitted. The EFRAG also issued its draft
endorsement advice related to the issuance of Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27), 
in which EFRAG’s initial assessment is that the amendments satisfy the technical criteria for EU endorsement and
EFRAG should therefore recommend their endorsement. Five IASB pronouncements await endorsement action. 
Click here to access the updated endorsement status report and here for EFRAG’s draft endorsement advice related
to the issuance of Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27).

EFRAG announces new members of the EFRAG TEG
The EFRAG announced the appointment and reappointment of five members to the EFRAG Technical Expert Group
(TEG) effective April 2013. The newly appointment members include Andreas Barckow (Germany), Marios Cosma
(Cyprus), and Bill Hicks (UK), while Gabi Ebbers and Araceli Mora were reappointed. Françoise Flores was also
reappointed as the EFRAG Chairman. Click here to access the EFRAG press release.

EFRAG summarises recent activities
The EFRAG released the December 2012 issue of its EFRAG Update newsletter, which included discussion of its
comment letter to the IASB on annual improvements and acceptable methods of depreciation and amortisation, its
draft endorsement advice on the IASB’s investment entities amendments, as well as its final response to the IASB’s
post-implementation review of IFRS 8. The newsletter also contains summaries from recent EFRAG conference calls
and meetings. Click here to access the EFRAG Update newsletter.

EFRAG and OIC issue feedback statement regarding their discussion paper on business combinations
under common control
The EFRAG and the Organismo Italiano di Contabilità (OIC) released a feedback statement summarising constituent
responses to their October 2011 discussion paper Accounting for Business Combinations under Common Control.
While most of the respondents welcomed the discussion paper as an introduction to an important debate, a
number of concerns were raised and the need for more work was communicated. EFRAG and the OIC agreed that
further work in their overall project on business combinations under common control (BCUCC) is needed. EFRAG
and OIC intend to review real-life examples to see whether they provide a basis for categorising BCUCC into
different types of transactions for which different accounting treatments should apply. The EFRAG and OIC also
intend to explore further the definition of a BCUCC. Click here to access EFRAG’s press release and here to access
the feedback statement.

http://www.efrag.org/files/BCUCC/121219_BCUCC_feedback_statement_final.pdf
http://www.efrag.org/Front/n1-1057/EFRAG-and-the-OIC-issue-the-Feedback-Statement-on-the-Discussion-Paper--Accounting-for-Business-Combinations-under-Common-Control-.aspx
http://www.efrag.org/files/EFRAG public letters/EFRAG Updates/EFRAG_Update_December_2012.pdf
http://www.efrag.org/Front/n1-1053/New-EFRAG-TEG-Composition-as-of-April-2013.aspx
http://www.efrag.org/Front/n1-1061/EFRAG-requests-comments-on-its-draft-endorsement-advice-and-draft-effects-study-report-on-Investment-Entities--Amendments-to-IFRS-10--IFRS-12-and-IAS-27-.aspx
http://www.iasplus.com/en/publications/efrag-endorsement-status-reports/efrag-endorsement-status-report-30-december-2012/file
http://www.esma.europa.eu/system/files/cpab_maijoor_esma_29_nov.pdf
http://www.ifrs.org/Alerts/PressRelease/Pages/IASB-and-EFRAG-review-ongoing-projects.aspx
http://www.efrag.org/files/News related documents/EFRAG_-_IASB_joint_meeting_summary_-_18_December_2012_final.pdf


IFRS on point 5

FEE publishes policy statement on the EC proposals for the recast of the 4th and 7th 
Accounting Directives
In October 2011, the European Commission (EC) published proposals for revising the Accounting Directives and the
Transparency Directive which have been discussed widely throughout Europe. However, the September 2012 report
of the European Parliament Legal Affairs Committee (JURI) appears to indicate that there is a gap between the views
in the European Parliament and the Council. The Federation of European Accountants (Fédération des Experts-
comptables Européens, FEE) published a Policy Statement intended to inform the debate and also to represent the
accountants’ view as a third major party involved in the discussions; speaking directly to the value of accounting and
auditing. The Policy Statement also considers general matters related to accounting that should be discussed further.
Among these are disclosures, the use of fair value accounting, and a possibility for member states to permit the use
of the IFRS for SMEs. Click here to access the Policy Statement. 

Austrian parliament adopts law that will see the establishment of an IFRS enforcement body
The Austrian parliament recently passed the ‘Rechnungslegungs-Kontrollgesetz’. This law will lead to the
establishment of an enforcement process regarding the financial reporting of companies with securities traded on a
regulated market. Austria is the lone country of the EU that does not have an IFRS enforcement process. The law
will come into force in July 2013 and is applicable to the financial statements of all groups listed on the Vienna
stock exchange. Click here to access the newly passed law (in German).

Japan ‘designates’ additional IFRSs
The Financial Services Agency of Japan (FSA) announced that additional IFRSs were designated for use by companies
voluntarily applying IFRSs in Japan. The announcement effectively includes all IASB pronouncements issued up to 
31 October 2012, and thus, IFRSs ‘designated’ for use by companies voluntarily applying IFRSs in Japan is consistent
with IFRSs issued by the IASB as at 31 October 2012. Click here to access the FSA press release (in Japanese).

Australian standard setter reveals split views on investment entities
The Australian Accounting Standards Board (AASB) released an exposure draft outlining its proposals for
implementing the IASB’s investment entities amendments in the Australian context. The exposure draft proposes 
the use of additional disclosure, but notes “AASB members were split between the ... options when considering
how best to proceed”. The exposure draft outlines two alternate views regarding adoption of the investment 
entities amendments, including one which could lead to the investment entities amendments not being adopted in
Australia. Comments on the exposure draft are due by 29 March 2013. Click here for the AASB press release and
here for the exposure draft.

Recent developments in Islamic banking, finance, and accounting
The rapid global growth in Islamic finance has brought increased international attention to the questions of what
Islamic finance is, how it differs from conventional finance, and whether accounting for Islamic and conventional
finance transactions can be harmonised.

A number of publications have been released over the last several months outlining the need to harmonise the
treatment of Islamic finance. Specifically, in September 2012, the Islamic Financial Services Board (IFSB) published a
report from a high-level roundtable offered jointly with the International Organization of Securities Commissions
(IOSCO), which was to be a first step towards the development of international regulatory standards for Islamic
capital market products. In November 2012, the Malaysian Accounting Standards Board (MASB) published a staff
paper discussing Islamic finance, accounting treatments for various Islamic finance instruments, and the reasons why
the MASB chose to require Islamic financial institutions to follow Malaysian Financial Reporting Standards, which are
equivalent to IFRS. Finally, the Association of Chartered Certified Accountants (ACCA) published a report calling on
the IASB and the Islamic finance industry to work together to develop guidance, standards, and educate the investor
community on key issues. The IASB has responded to the repeated calls and has asked the MASB to help with
establishing an expert advisory group on Islamic accounting. 

Click here for more information on developments in Islamic accounting.
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Deloitte IFRS communications and publications
Issuance Date Description

20 December 2012 iGAAP 2013 – A Guide to IFRS reporting: The latest edition of Deloitte’s guide
to IFRS reporting providing guidance on a range of issues with analysis of key
considerations for reporting entities coupled with clear and unambiguous
explanation of IFRS requirements

19 December 2012 IFRS in Focus: IASB proposes clarification of acceptable methods of depreciation
and amortisation

19 December 2012 IFRS in Focus: Proposals for limited amendments to the equity method

19 December 2012 IFRS in Focus: IASB issues exposure draft on Annual Improvements to IFRSs:
2011-2013 Cycle

18 December 2012 IFRS in Focus: Critical issues in uncertain times

18 December 2012 IFRIC Review: Summary of the IFRS Interpretations Committee meeting on 
13-14 November 2012

17 December 2012 IFRS in Focus: IASB issues proposals for limited amendments to IFRS 9

17 December 2012 IFRS Compliance, Presentation, and Disclosure Checklist 2012: An excel-based
checklist summarising the recognition, measurement, presentation, and disclosure
requirements set out in IFRSs in issue as of 30 June 2012

6 December 2012 Insurance Accounting Webcast: ‘Progress on ‘universal life’ and ‘index-linked’
contracts, presentation and disclosures – moving closer to re-exposure’

IASB meetings

Description

IASB meeting Click here for the 13 – 17 December 2012 meeting notes.
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Description Receiving party Comment deadline

Comment 
letters
issued

Invitation to Comment,
Proposal to Establish an 
Accounting Standards Advisory 
Forum

IFRS Foundation 17 December 2012

Comment 
letters
pending

Discussion Paper,
  Towards a Disclosure Framework for the Notes

IFRS Interpretations Committee tentative agenda decisions:
IFRS 3 Business Combinations and IFRS 2 Share-based Payment –
Accounting for reverse acquisitions that do not constitute a business

IAS 41 Agriculture and IFRS 13 Fair Value Measurement – Valuation of
biological assets using a residual method

Exposure Draft/2012/2, Annual Improvements to IFRSs 2011-2013 Cycle

Exposure Draft/2012/3, Equity Method: Share of Other Net Asset Changes
(Proposed amendments to IAS 28)

Exposure Draft/2012/4, Classification and Measurement: Limited 
Amendments to IFRS 9 (Proposed amendments to IFRS 9 (2010))

Exposure Draft/2012/5, Clarification of Acceptable Methods 
of Depreciation and Amortisation (Proposed amendments to IAS 16 
and IAS 38)

Exposure Draft/2012/6, Sale or Contributions of Assets between an 
Investor and its Associate or Joint Venture (Proposed amendments to
IFRS 10 and IAS 28)

Exposure Draft/2012/7, Acquisition of an Interest in a Joint 
Operation (Proposed amendment to IFRS 11)

EFRAG, the French
Autorité des Normes
Comptables, and the
UK Financial Reporting
Council Accounting
Committee

IFRS Interpretations
Committee

IASB

IASB

IASB

IASB

IASB

IASB

31 December 2012

22 January 2013

18 February 2013

22 March 2013

28 March 2013

2 April 2013

23 April 2013

23 April 2013

Comment letters
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